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PLODZIK & SANDERSON

Professional Association/Accountants & Auditors
193 North Main Street « Concord « New Hampshire « §3301-5063 » 603-225-6996 « FAX-224-1380

INDEPENDENT AUDITOR’S REPORT

To the Members of the Board of Selectmen
Town of Enfield
Enfield, New Hampshire

We have audited the accompanying financial statements of the governmental activities, each major fund and the aggregate remaining
fund information of the Town of Enfield, which collectively comprise the Town's basic financial statements as of December 31, 2006
as listed in the table of contents. These financial statements are the responsibility of the Town's management. Our responsibility is to

express opinions on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America, Those standards
require that we pian and perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. Anaudit also includes assessing the accounting principles used and significant estimates made by managerment, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinions,

The government-wide statement of net assets does not include any of the Town's capital assets nor the accumulated depreciation on
those assets; and the govermment-wide statement of activities does not include depreciation expense related to those assets, These
amounts have not been determined. Therefore, in our opinion, the financial statements referred to above do not present fairly the
financial position of the governmental activities of the Town of Enfield at December 31, 2006, and the changes in financial position
thereof for the year then ended in conformity with accounting principles generally accepted in the United States of America.

Also, in our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial position
of each major fund and the aggregate remaining fund information of the Town of Enfield, as of December 31, 2006, and the respective
changes in financial position thereof for the year then ended in conformity with accounting principles generally accepted in the United

States of America.

The budgetary comparison information is not a required part of the basic financial statements, but is supplementary information
required by accounting principles generally accepted in the United States of America. We have applied certain limited procedures,
which consisted principally of inquiries of management regarding the methods of measurement and presentation of the required
supplementary information. However, we did not audit the information and express no opinion on it,

The Town of Enfield has not presented a management's discussion and analysis that accounting principles generally accepted in the
United States of America have determined is necessary to supplement, although not required to be part of, the basic financial

statements,
Qur audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the Town of
Enfield’s basic financial statements. The combining and individual fund schedules are presented for purposes of additional analysis

and are not a required part of the basic financial statements. They have been subjected to the auditing procedures applied in the audit
of the basic financial statements and, in our opinion, are fairly stated in all material respects in relation to the basic financial statements

Rt

take as a whole.

January 22, 2008
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TOWN OF ENFIELD, NEW HAMPSHIRE

Statement of Net Assets
December 31, 2006

EXHIBIT A

ASSETS

Cash and ¢ash equivalents

Investments

Other receivables, net of allowance for uncoliectibie

Total assets

LIABILITIES
Accounts payabie
Intergovernmental payable
Accrued interest payable
Uneamed revenue
Noncurrent obligations:
Due within one vear:
Bonds and notes
Due in more than one year:
Bonds and notes
Compensated absences
Total liabilities

NET ASSETS
Invested in capital assets, net of related debt

Restricted for perpetual care

Unrestricted
Total net assets

The notes to the basic financial statements are an integral part of this statement.

2

Governmental
Activities

§ 4,271,413
1,463,332
967,381

6,702,126

228,526
3,462,791
6,201
73,746

128,117

593,682
08,325

4,591,388

(721,799}
216,487
2,616,050

I 2110738



EXHIBIT B

TOWN OF ENFIELD, NEW HAMFPSHIRE

Statement of Activities

For the Fiscal Year Ended December 31, 2000

Program Revenues

Net (Expense)

Charges Operating Revenue and
for Grants and Changes in
Expenses Services Contributions Net Assets
Governmental activities:
Functions:
General gbvcmmcm $ 1,392,304 $ 10,432 $ 6,738 S (1,366,134)
Public safety 887,095 17,561 28,071 (841,463)
Highways and streets 941,136 7,602 125,077 (808,457
Sanitation 655,146 225,571 - (429,575)
Water distribution and ireatment 121,464 202,925 - 81,461
Health 1,632 - - {1,032)
Welfare 25,969 - - {25,969}
Culture and recreation 199,139 3,921 3116 (192,102)
Conservation 3,088 - - (3,088)
Interest on long-term debt 40,214 - - (40,21)
Capital outlay 524721 - - (524,721}
Total governmental activities $ 4701308 $ 477,012 § 163,002 (4,151,294}
General revenues:
Taxes:
Property 2,752,761
Other 163,822
Motor vehicle permit fees 777,946
Licenses and other fees 39,143
Grants and contributions not resiricted to specific programs 239,529
Miscellaneous 185,382
Total general revenues 4,158,583
Change in net assets 7,289
Net agsets, beginning 2,103,449
§ 2,110,738

Net assets, ending

The notes to the basic financial statements are an integral part of this staternent.
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EXHIBIT -1
TOWN OF ENFIELD, NEW HAMPSHIRE

Balance Sheet
Governmental Funds
December 31, 2006
Other Total
Expendable Governmental Governmental
General Trust Funds Funds
ASSETS
Cash and cash equivalents $ 3,712,350 3 8,178 $ 350,885 $ 4271413
Investments 232,623 975,113 255,596 1,463,332
Receivables, net of aliowance for uncoilectible:
Taxes 868,552 - - 868,552
Accounts 3,729 - 95,100 98,829
Interfind receivable 35,549 - 4,403 59,952
Total assets $ 4,872,803 § 983,291 5 905984 8 6,762,078
LIABILITIES AND FUND BALANCES
Liabilities:
Accounts payable 3 123,726 5 - § 104,800 g 228,524
Intergovernmental payable 3,462,791 - - 3,462,791
Interfund payabie 1,287 500 58,165 59,952
Deferred revenue 73,572 - 174 73,746
Total liabilities 3,661,376 500 163,139 3,825,015
Fund balances:
Reserved for encumbrances 35,892 - 1,000 36,892
Reserved for endowments - - 205,330 205,330
Reserved for special purposes - - 11,157 11,157
Unreserved, undesignated, reported in:
General fund 1,175,535 - - 1,175,535
Special revenue funds - 982,791 525,358 1,508,149
Total fund balances 1,211,427 982,791 742,845 2,937,063
Total liabilities and fund balances $ 4,872,803 $ 683,291 $ 905984 $ 6,762,078

The notes to the basic financial statements are an integral part of this statement.
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EXHIBIT -2
TOWN OF ENFIELD, NEW HAMPSHIRE
Reconciliation of Total Governmental Fund Balances to the Statement of Net Assets
December 31, 2006

Total fund balances of governmental funds (Exhibit C-1) $ 2,937,063

Amounts reported for governmental activities in the statement of net assets
are different because:

Interfund receivables and payables between governmental funds

are eliminated on the staternent of net assets.
Receivables

Payables

$  (59,952)
59,952

Interest on long-term debt is not accrued in governmental funds,
Accrued interest pavable {6,201)
Long-term liabilities are not due and payable in the current period,
and therefore, are not reported in the funds:
Bonds and notes
Compensated absences

§ 721,799
98,325
(820,124)

Total net assets of governmental activities (Exhibit A) § 2,110,738

The notes to the basic financial statements are an integral part of this staternent.
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EXHIBIT C-3

TOWN OF ENFIELD, NEW HAMPSHIRE

Statement of Revenues, Expenditures and Changes in Fund Balances

Governmental Funds
For the Fiscal Year Ended December 31, 2006

Revenues:
Taxes
Licenses and permits
Intergovernmental
Charges for services
Miscellanecus
Total revenues

Expenditures:
Current:
General government
Public safety
Highways and streets
Water distribution and treatment
Sanitation
Health
Welfare
Culture and recreation
Conservation
Debt service:
Principat
Interest
Capital outlay
Total expenditures

Excess (deficiency) of revenues
over {under} expenditures

Other financing sources (uses):
Transfers in
Transfers out

Total other financing sources and uses

Net change in fund balances
Fund balances, beginning
Fund balances, ending

Gther Total
Expendable Governmental Governmental
General Trust Funds Funds
§ 2,883,971 $ - § 32,612 $ 2,916,583
817,089 - - 817,089
380,993 - 11,684 392,677
63,977 - 413,035 477,012
138,881 41,982 14,373 195,236
4284911 41,982 471,704 4,798,597
1,382,301 8,105 322 1,390,728
856,888 - 11,684 868,572
937,024 - - 937,024
- - 119,994 119,594
404,624 - 248,876 653,500
1,032 . . 1,032
25,955 - - 25,955
189,005 3,582 366 192,953
- . 3,088 3,088
112,963 . 15,321 128,284
31,130 - 9,747 40,877
427,179 - 97,542 524,721
4,368,101 11,687 506,940 4,886,728
{83,190} 30,295 (35,236} (88,131)
141,166 221,000 4,991 367,157
(222,875) (140,372} (3,910} (367,157)
(81,709) 80,628 1,081 -
(164,899) 110,923 (34,153) (88,131)
1,376,326 871,868 777,000 3,025,194
$ 1,211,427 $ 982,791 $ 742845 $ 2,937,063

The notes to the basic financial statements are an integral part of this statement.
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EXHIBIT C-4
TOWN OF ENFIELD, NEW HAMPSHIRE

Reconciliation of the Statement of Revenues, Expenditures and Changes in Fund Balances of

Governmental Funds to the Statement of Activities

For the Fiscal Year Ended December 31, 2006

Net change in fund balances of governmental funds (Exhibit C-3)

Amounts reported for governmental activities in the statement of activities
are different because:

Transfers in and out between governmental funds are eliminated

on the operating statement.
Transfers in
Transfers out

The repayment of the principal of long-term debt consumes the current financial

resources of governmental funds, but has no effect on net assets.
Repayment of bond and note principal

Some expenses reported in the statement of activities do not reguire the
use of current financial resources, and therefore, are not reported as

expenditures in governmental funds.
Decrease in accrued interest expense

Increase in compensated absences payable

Change in net assets of governmental activities (Exhibit B)

§ (367,157)

367,157

$ 663
(33,527)

The notes to the basic financial statements are an integral part of this statement.
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$  (88,131)

128,284

(32,864)
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EXHIBIT D
TOWN OF ENFIELD, NEW HAMPSHIRE
Fiduciary Funds
Statement of Fiduciary Net Assets
December 31, 2000

ASSETS
Cash ang cash equivalents
Investrnents

Total assets

LIABILITIES
Due to other governmental units
Escrow accounts payable

Total liabilities

NET ASSETS

The notes to the basic financial statements are an integral part of this statement.
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Agency

5 90,018
42,058
132,076
43,710
88,366
132,076
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TOWN OF ENFIELD, NEW HAMPSHIRE
NOTES TO THE BASIC FINANCIAL STATEMENTS

AS OF AND FOR THE FISCAL YEAR ENDED
DECEMBER 31, 2006

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the Town of Enfield, New Hampshire {the Town) have been prepared in conformity with U.S. generally
accepted accounting principies (GAAP) as applied to the governmental units. The Governmental Accounting Standards Board
(GASB) is the accepted standard-setting body for establishing governmenta! accounting and financial reporting principles. The more

significant of the Town’s accounting policies are described below.

1-4 Reporting Entity

The Town of Enfield is a rmumicipal corporation governed by an elected 3-member Board of Selectmen. The reporting entity is
comprised of the primary government and any other organizations that are included to ensure that the financial statements are not

misleading.

Component units are legally separate organizations for which the Town is financially accountable. The Town is financially
accountable for an organization if the Town appoints a voting majority of the organization’s governing board, and (I} the Town is able
1o significantly influence the programs or services performed or provided by the organization; or (2) the Town is fegally entitled to or
can otherwise access the organization’s resources; the Town is legally obligated or has otherwise assumed the responsibility to finance
the deficits of, or provide financial support to, the organization; or the Town is obligated for the debt of the organization. Based on
the foregoing criteria, no other organizations are included in the Town’s financial zeporting entity.

1-B Basis of Presentation

The Town's basic financial statements consist of government-wide statements, including a statement of net assets and z statement of
activities; and fund financial statemnents, which provide a more detailed level of financial information,

Government-wide Financial Statements - The government-wide financial statements include the statement of net assets and the
statement of activities. These statements report financial information for the Town as a whele. Fiduciary activities are not included at
the government-wide reporting level. Individual funds are not displayed at this reporting level as all individual funds are consolidated

as governmental activities.

The statement of net assets presents the financial position of the governmental activities of the Town at year-end. This statement
includes all of the Town’s assets, liabilities and net assets, with the exception of the capital assets and related accumulated

depreciation which have been omitted because they have not been inventoried at historical cost.

The statement of activities presents a comparison between direct expenses and program revenues for each function of the Town’s
governmental activities. Direct expenses are those that are specifically associated with the function, and therefore, clearly identifiable

to that particular function.

The statement of activities reports the expenses of a given function offset by program revenues directly related fo the functional
program. A function is an assembly of similar activities and may include portions of a fund or summarize more than one fund to
capture the expenses and program revenues associated with the functional activity. Program revenues include: (1) charges for
services, which include charges to customess or applicants who purchase, use or directly benefit from goods, services, or privileges
provided by a given function or segment and (2} operating grants and contributions which finance annual operating activities including
restricted investment income. These revenues are subject to externally imposed restrictions to the program uses.

For identifying to which function program revenue pertains, the determining factor for charges for services is which fanctions
generate the revenue. For grants and contributions, the determining factor is to which functions the revenues are restricted.

10



FTOWN OF ENFIELD, NEW HAMPSHIRE
NOTES TO THE BASIC FINANCIAL STATEMENTS

A8 OF AND FOR THE FISCAL YEAR ENDED
DECEMBER 31, 2006

Fund Financial Statements - During the year, the Town segregates transactions related to certain functions or activities in separate
funds in order to aid financial management and to demonstrate legal compliance. A fund is a fiscal and accounting entity with a self-
balancing set of accounts. Fund financial statements are designed to present financial information of the Town at this more detailed

level. Fund financial statements are provided for governmental and fiduciary funds.

Fund Accounting - The Town uses funds to maintain its financial records during the year. The Town uses two categories of funds:

governmental and fiduciary.

Governmental Funds - Governmental funds are those through which most govenmenta! functions typically are financed.
Governmental fund reporting focuses on the sources, uses and balances of current financial resources. Expendable assets are
assigned to the various governmental funds according to the purposes for which they may or must be used. Fund liabilities are
assigned to the fund from which they will be liquidated. The Town reports the difference between governmental fund assets and

liabilities as fund balance. The following are the Town’s major governmental funds:

General Fund - The general fund is the primary operating fund of the Town. All general revenues and other receipts that
are not allocated by law or contractual agreement to another fund are accounted for in this fund. This fund accounts for
general operating expenditures, fixed charges, and the capital improvement costs that are not reported in other funds.

Expendable Trust Fund - The expendable trust fund is used to account for monies established by Town Meeting to be
held as capital reserve or other expendable funds for Town purposes.

The Town also reports eight nonmajor governmental finds.

Fiduciary Funds - Fiduciary fund reporting focuses on net assets. The Town’s fiduciary funds consist of agency funds. The
agency funds are custodial in nature {assets equal liabilities), and do not involve the measurement of results of operations.

1-C Measurement Focus

Government-wide Financial Statements - The government-wide financial statements are prepared using the economic regources
measurement focus. All assets and all liabilities associated with the operation of the Town are included on the statement of net assets,
with the exception of the capital assets and the related accumulated depreciation which have been omitted because they have not been
valued at historical cost. The statement of activities reports revenues, expenses and changes in net assets except for depreciation

expense on the omitted assets.

Fund Financial Statements - All governmental funds are accounted for using a flow of current financial resources measurement
focus. With this measurement focus, only current assets and current liabilities generaily are included on the balance sheet. The
statement of revenues, expenditures and changes in fund balances reports the sources (i.c., revenues and other financing sources) and
uses (i.e., expenditures and other financing uses) of current financial resources. This approach differs from the manner in which the
governmental activities of the government-wide financial statements are prepared. Governmental fund financial statements therefore
include a reconciliation with brief explanations to better identify the relationship between the government-wide statements and the

governmental fund statements.

Fiduciary funds use an economic resources measurement focus. These funds report all assets and liabilities on the statement of

fiduciary net assets

I-D Basis of Accounting

Basis of accounting determines when transactions are recorded in the financial records and reported on the financial statements.
Government-wide financial statements are prepared using the accrual basis of accounting. At the fund reporting level, governmental
funds use the modified accrual basis of accounting, and fiduciary funds use the accrual basis of accounting, Differences in the accrual
and the modified accrual basis of accounting arise in the recognition of revenue, the recording of some deferred revenue, and in the

presentation of expenses versus expenditures

11



TOWN OF ENFIELD, NEW HAMPSHIRE
NOTES TO THE BASIC FINANCIAL STATEMENTS

AS CF AND FOR THE FISCAL YEAR ENDED
DECEMBER 31, 2006

Revenues - Exchange Transactions - Revenue resulting from-exchange transactions, in which each party gives and receives
essentially equal value, is recorded on the accrual basis when the exchange takes place. On the modified accrual basis, revenue is
recorded when the exchange (akes place and in the fiscal year in which the resources are measurable and become available. Available
means that the resources will be collected within the current fiscal vear or are expected to be collected soon enough thereatiter to be
used to pay liabilities of the current fiscal year, generally within sixty days of year-end.

Revenues - Nonexchange Transactions - Nonexchange transactions, in which the Town receives value without directly giving equal
value in return, include granis and donations. Revenue from grants and donations is recognized in the fiscal year in which all grantor
imposed eligibility requirements have been satisfied. Eligibility requirements include timing requirements, which specify the year
when the resources are required to be used or the year when use is first permitted; matching requirements, in which the Town must
provide local resources to be used for a specified purpose; and expenditure requirements, in which the resources are provided to the
Town on a reimbursement basis. On a modified accrual basis, revenue from nonexchange transactions also must be available (ie.,
collected within 60 days) before it can be recognized, with the exception of property taxes which are recognized if expected to be
coilected in time to be used to pay the liability to the school district which is due over the next six months.

Under the modified accrual basis, the following revenue sources are considered to be susceptible to accrual: taxes, charges for
services, interest, and federal and state granis.

Deferred Revenue - Deferred revenue arises when assets are recognized before revenue recognition criteria have been satisfied.
Grants and entitlements received before the eligibility requirements are met (e.g., cash advances) are recorded as deferred revenue in
the governmenta! funds, and as unearned revenue on the government-wide financial statermnents.

Expenses/Expenditures - On the accrual basis of accounting, expenses are recognized at the time they are incurred. On the modified
accrual basis, expenditures generally are recognized in the accounting period in which the related fund liability is incurred and due, if

measurable.
1-E Assets, Liabilities and Ner Assets or Fund Equity

1-E-I Cash, Cash Equivalents and Investments

Cash and Cash Equivalents - Cash and cash equivalents include amounts in demand deposits as well as short-term investments with a
maturity date within three months of the date acquired by the Town.

New Hampshire statutes require that the Town treasurer have custody of all moneys belonging to the Town and pay out the same only
upon orders of the Town Manager. The treasurer shall deposit all such moneys in participation units in the public deposit investment
pool established pursuant to N.H. RSA 383:22 or in solvent banks in the state. Funds may be deposited in banks outside the state if
such banks pledge and deliver to a third party custodial bank or the Federal Reserve Bank, collateral security for such deposits, United
States government or government agency obligations or obligations of the State of New Hampshire in value at least equal to the

amount of the deposit in each case.

Investments - Wherever the freasurer has in custody an excess of funds, which are not immediately needed for the purpose of
expenditure, the treasurer shall, with the approval of the Town Manager, invest the excess fimds.

New Hampshire law authorizes the Town to invest in the following type of obligations:

Obligations of the United States government,
The public deposit investment pool established pursuant to RSA 383:22,

Savings bank deposits,
Certificates of deposit and repurchase agreements of barks incorporated under the faws of the State of New Hampshire

or in banks recognized by the state treasurer.

12



TOWN OF ENFIELD, NEW HAMPSHIRE
NOTES TO THE BASIC FINANCIAL STATEMENTS

AS OF AND FOR THE FISCAL YEAR ENDED
DECEMBER 31, 2006

Any person who direcily or indirectly receives any such funds or moneys for deposit or for investment in securities of any kind shall,
prior to acceptance of such funds, make available at the time of such deposit or investiment an option to have such funds secured by
collateral having a value at least equal to the amount of such funds. Such coliateral shall be segregated for the exclusive benefit of the
Town. Only securities defined by the bank commissioner as provided by riles adopted pursuant to RSA 386:57 shall be eligible to be

pledged as coliateral.

Investments are stated at fair value based on quoted market prices.

1-E-2 Receivables

Tax revenue is recorded when a warrant for collection is committed to the tax collector. Taxes receivable are reported net of an
allowance established for potential abatements of the current uncollected balances. As prescribed by law, the tax collector executes a
lien on properties for alt uncollected property taxes in the following year after taxes are due. The lien on these properties has priority
over other liens and accrues interest at 18% per annum. If property is not redeemed within the 2-year redemption period, the property

is tax deeded to the Town.

Accounts receivable inchide various service charges which are recorded as revenue for the period when service was provided.

1-E-3 Interfund Balances

On the fund financial statements, receivables and payables resulting from short-term interfund loans are classified as "interfund
receivables/payables.” These amounts are eliminated on the statement of net assets.

I-E-4 Compensated Absences

Sick leave benefits are accrued as a liability using the termination payment method. An accrual for earned sick leave is made to the
extent that it is probable that the benefits will result in termination payments. The liability is based on the Town’s experience of

making termination payments,

Vacation benefits are accrued as a liability as the benefits are earned if the employees’ rights to receive compensation are atiributable
1o services already rendered and it is probable that the Town will compensate the employees for the benefits through paid time off or

some other means.
All compensated absence liabilities include salary-related payments, where applicable.

The total compensated absence liability is reported on the government-wide financial staterments. Governmental funds report the
compensated absence liability at the fund reporting level only “when due.”

I-E-3 Accrued Liabilities and Long-Term Obligations
All payables, accrued liabilities and long-term obligations are reported in the government-wide financial statements.
In general, governmental fund payables and accrued liabilities that, once incurred, are paid in a timely manner and in full from current

financial resources, are reported as obligations of these funds. However, claims and judgments, and compensated absences that will be
paid from governmental funds are reported as a liability in the fund financial statements only to the extent that they are “due for

payment” during the current year.
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TOWN OF ENFIELD, NEW HAMPSHIRE
NOTES TO THE BASIC FINANCIAL STATEMENTS

AS OF AND FOR THE FISCAL YEAR ENDED
DECEMBER 31, 2006

I-E-¢§ Equity

Fund equity at the governmental fund financial reporting level is classified as “fund balance.” Equity for all other reporting is

classified as “net assets.”

Fund Balance - Generally, fund balance represents the difference between the current assets and current liabilities. Unreserved fund
balance indicates that portion of fund balance that is available for appropriation in future periods,

Net Assets - Net assets represent the difference between assets and Habilities. Net assets invested in capital assets, net of related debt,
consist of capital assets, net of accumulated depreciation, reduced by the outstanding balances of any borrowing used for the
acquisition, construction or improvement of those assets. Because the Town has not recorded its capital assets, this balance shows a
large negative balance, Net assets are reported as restricted when there are limitations imposed on their use either through the
enabling legisiztion adopted by the Town or through external restrictions imposed by creditors, grantors, or laws or regulations of

other governments. All other net assets are reported as unresiricted.

The Town applies restricted resources first when an expense is incurred for purposes for which both restricted and unrestricted net
assets are available.
1-E.7 Interfund Activity

Exchange transactions between funds are reported as revenues in the seller funds and as expenditures in the purchaser funds. Flows of
cash or goods from one fund to another without a requirement of repayment are reported as interfund transfers. At the fund reporting
level, interfund transfers are reported as other financing sources/uses in governmental funds. Repayments from funds respansible for
particular expenditures to the funds that initially paid for them are not presented on the financial statements.

At the government-wide financial reporting level, transfers between funds that would be reported in the individual funds are
eliminated.
1-E-8 Estimates

The preparation of financial statements in conformity with U.S. generally accepted accounting principles, requires management to
make estimates and assumptions that affect the amounts reported in the financial statements and accompanying notes. Actual results

may differ from those estimates.

NOTE 2 - DETAILED NOTES ON ALL FUNDS AND GOVERNMENT-WIDE STATEMENTS

2-A Custodial Credit Risk for Deposits and Investment Risks

Custodia] credit risk is the risk that in the event of a bank failure, the government’s deposits may not be returned to it. The Town does
not have a deposit policy for custodial creditrisk. Asof December 31, 2006, $32,546 of the Town's bank balances 0£$4,395,295 was

exposed to custodial credit risk as uninsured and uncollateralized.

As of December 31, 2006, the Town had the following investments:

Certificates of deposit 3 297,654
New Hampshire Public Deposit Investment Pool 1,207,736
Total $ 1,505,390
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TOWN OF ENFIELD, NEW HAMPSHIRE
NOTES TO THE BASIC FINANCIAL STATEMENTS

AS OF AND FOR THE FISCAL YEAR ENDED
DECEMBER 31, 2006

The investments as of December 31, 2006, are classified in the accompanying financial statements as follows:

Governmental funds balance sheet (Exhibit C-1) $ 1,463,332
Fiduciary funds statement of fiduciary net assets (Exhibit D} 42,058
Total § 1,505,390

Interest Rate Risk - The Town does not have a formal investment policy that limits investment maturities as a means of managing iis
exposure to fair value losses arising from increasing interest rates.

Credit Risk - State law limits investments to those described in Note 1-E-1. The Town has no investment policy that would further

limit its investment choices.

Custodial Credit Risk - The custodial credit risk for investments is the risk that, in the event of the failure of the counterparty (e.g.
broker-dealer) to a transaction, a government will not be able to recover the value of its investment or collateral securities that are in
the possession of another party. Of the Town's $1,505,390 in investments, $64,849 is subject to custodial credit risk because the
securities are held by the counter party’s trust department or agent, not in the Town’s name. The Town does not have policies for

custodial credit risk.

2-B Taxes Receivable

The property tax year is from April 1 to March 31 and all property taxes are assessed on the inventory taken in April of that year. The
net assessed valuation as of April 1, 2006, upon which the 20086 property tax levy was based is:

$ 425,594,548

For the New Hampshire education tax
§ 428,211,348

For all other taxes

The Town subscribes to the semi-annual method of tax collection as provided for by RSA 76:15-a. Under this method, tax bills are
due on or around July 1 and December 1 of each year, with interest accruing at a rate of 12% on bills outstanding after the due date.
The first billing is considered an estimate only and is one half of the previous year’s tax billing. The remaining balance of taxes due is
billed in the fall after the New Hampshire Department of Revenue Administration has calculated and approved the Town’s tax rate for

the fiscal year.

In connection with the setting of the tax rate, Town officials with the approval of the Department of Revenue Administration, establish
and raise through taxation an amount for abatements and refunds of property taxes, known as overlay. This amount is reported as a
reduction in tax revenue and is adjusted by management for any tax allowances at year-end. The property taxes collected by the Town
include taxes levied for the State of New Hampshire, Mascoma Valley Regional School District, Eastman Village District and Grafton
County, which are remitted as required by law. The ultimate responsibility for the collection of taxes rests with the Town.

The tax rates and amotnts assessed for the year ended December 31, 2000, were as follows:

Property
Per §1,000 of Taxes

Assessed Valuation Assessed

Municipal portion 56.64 3 3,846,698
School portion:

State of New Hampshire §2.66 1,130,053
Locai $11.76 5,034,735
County portion $1.33 569,184
Precinct portion $i6l 21,678
Total $ 10,602368
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TOWN OF ENFIELD, NEW HAMPSHIRE
NQOTES TO THE BASIC FINANCIAL STATEMENTS

AS OF AND FOR THE FISCAL YEAR ENDED
DECEMBER 31, 2006

During the current fiscal year, the tax collector executed a Hen on April 19 for ali uncollected 2005 property taxes,

Taxes receivable at December 31, 2006, are as follows:

Property:
Levy of 2006 5 729,510
Unredeemed (under tax lien):
Levy of 2045 134,557
Levy of 2004 54,938
Levy of 2003 7,064
Yieid 2,998

Land use change 4,483
Less: allowance for estimated uncollectible taxes (65,000}
Net taxes receivable 3 868,552

2-C Other Receivables
Other receivables at December 31, 2006, consisted of billings for water, sewer and police details.

Receivables are recorded on the Town's financial statements to the extent that the amounts are deferrzined to be material and
substantiated not only by supporting documentation, but also by a reasonable, systematic method of determining their existence,
completeness, valuation, and collectibility.

2-D Interfund Balances and Transfers

Interfund balances at December 31, 2006 represents overdrafts of pooled cash, budgetary transfers, the library’s share of trust income
and reimbursements of short-term loans. The composition of interfund balances as of December 31, 2006 is as follows:

Receivable fund Payabie fund Amount
General Expendable trust $ 560
Nonmajor 55,049
Nonmajor General 1,287
Noamajor 3,116

3 5095

Interfund transfers during the year consisted of voted appropriations and permanent fund interest being transferred to other funds and
were as follows:

Transfer In:
General Expendable Nenmajor
Fund Trust Fund Funds Total
Transfer out:
General fund 5 - § 221,000 3 1,875 § 222,875
Expendable trust fund 140,372 - - 140,372
Nonmajor funds 794 - 3,116 3,910
Total § 141,166 $ 221,000 5 4991 $ 367,157
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TOWN OF ENFIELD, NEW HAMPSHIRE
NOTES TO THE BASIC FINANCIAL STATEMENTS

AS OF AND FOR THE FISCAL YEAR ENDED
DECEMBEBER 31, 2006

2-E Intergovernmental Payable

Amounts due to other governments at December 31, 2006 consist of:

$ 1,788
3,461,003
EREX N

Fees due to the State of New Hampshire
Balance of 2006-2007 district assessment due 1o the Mascoma Vailey Regional School District

Total

2-F Deferred/Unearned Revenue

Deferred/uneamed revenue at December 31, 2006 consists of prepayments of property taxes in the amount of $8,924, proceeds from
the sale of tax deeded property of $64,648 for which the recognition of revenue is being deferred until the sales are settled, and $174

of police grants received prior to eligible expenditures/expenses being made.

2-G Long-Term Liabilities

Changes in the Town’s long-term obligations during the year ended December 31, 2006, consisted of the following:

General Compensated
Obligation Absences
Bonds/Notes Payable Payable Total
Balance, beginaing 3 850,083 h) 64,798 k) 914,881
Additions - 33,327 33,527
Reduetions (128,284) - (128,284)
Balance, ending S 721,799 3 98,325 $ 820,124
Long-term liabilities payable are comprised of the following:
Qutstanding at
Criginal Issue  Maturity Interest Becember 31, Current
Amount Date Date Rate % 2006 Portion
General obligation bonds/notes payabie:
Sewer $ 350,000 1989 2016 5.0 $ 129,629 § 12,963
DPW facility $ 900,000 2002 2011 39 400,000 106,000
State Revolving Fund $ 270,258 2002 2021 39 192,170 15,154
721,799 128,117
Compensated absences payable:
Vested sick leave 31,727 -
Accrued vacation leave 66,598 -
98,325

Total 5 820,124 § 128117
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TOWN OF ENFIELD, NEW HAMPSHIRE
NOTES TO THE BASIC FINANCIAL STATEMENTS

AS OF AND FOR THE FISCAL YEAR ENDED
DECEMBER 31, 2006

The annual requirements to amortize ali general obligation debt cutstanding as of December 31, 2006, including interest payments, are

as follows:

Annual Requirements To Amortize General Obligation Bonds/Notes Payable

Fiscal Year Ending

Decermnber 31, Principal Interest Total
2007 $ 128117 £ 30,185 $ 158,302
2008 127,938 10 127,948
2009 127,746 19,648 147,394
2016 127,536 14,413 141,949
2011 27,367 10,163 37,476

2012-2016 132,088 31,256 163,344
2017-2021 51,067 6,591 57,658
Totals § 721,799 $ 112,266 § 834,065

All debt is general obligation debt of the Town, which is backed by its full faith and credit, and will be repaid from general

govemmenta[ TEVEenICs.,

Bonds and notes authorized and unissued as of December 31, 2006 were as follows:

Per
Town Meeting Unissued
vote of Purpose Amount
1999 Water improverments § 100,000
2000 Water improvements 500,000
2000 New DPW facility 1,600,600
Less: issued in 2002 (900,000)

75 700,000

NOTE 3 - OTHER MATTERS

3-A Pensions

The Town of Enfield participates in the New Hampshire Retirement System (the System) which consists of a cost-sharing, multiple-
employer contributory pension plan and trust established in 1967 by RSA 100-A:2 and is qualified as a tax-exempt organization under
Sections 401(a} and 501{a) of the Internal Revenue Code. The plan is a contributory, defined benefit plan providing service,
disability, death and vested retirement benefits to members and their beneficiaries. Provisions for benefits and contributions are
established and can be amended by the New Hampshire Legislature. The System issues a publicly available financial report thatmay
be obtained by writing the New Hampshire Retirement System, 54 Regional Drive, Concord, NH 03301.

The System is financed by contributions from both the employees and the Town. Member contribution rates are established and may
be amended by the State legislature while employer contribution rates are set by the System trustees based on an actuarial valuation.
All employees except police officers are required to contribute 5% of earnable compensation. Police officers are required to
contribute 9.3% of gross earnings. For 2006, the Town contributed 9.68% for police and 6.81% for other employees. The
contribution requirements for the Town of Enfield for the fiscal years 2004, 2005 and 2006 were $69,415, $90,609 and $97,743,

respectively, which were paid in full in each year.
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TOWN OF ENFIELD, NEW HAMPSHIRE
NOTES TO THE BASIC FINANCIAL STATEMENTS

AS OF AND FOR THE FISCAL YEAR ENDED
DECEMBER 31, 2006

The State of New Hampshire funds 35% of employer costs for police officers employed by the Town. This amount, 516,387, is
reported as an “on-behalf” payment,” as an expenditure and revenue on the governmental fund operating statement, and as an expense

and revenue on the government-wide statement of activities.

3-B Risk Management

The Town is exposed to various risks of loss related to torts; theft of, damage to, or destruction of assets; errors or omissions; injuries
to employees; or natural disasters. During fiscal year 2006, the Town was a member of the Local Government Center Property-
Liability Trust, LLC, which is a Trust organized to provide certain property and liability insurance coverages to member towns, cities
and other qualified political subdivisions of New Hampshire. Asa member of the Local Government Center Property-Liabihity Trust,
LLC, the Town shares in contributing to the cost of, and receiving benefits from, a self-insured pooled risk management program. The
membership and coverage run from July 1 to June 30. The program maintains a self-insured retention above which it purchases
reinsurance and excess insurance. This policy covers property, auto physical damage, crime, general liability and public officials’

liability subject to a $1,000 deductible.

Contributions paid in 2006 for fiscal year 2007, ending June 30, 2007, to be recorded as an insurance expenditure totaled $50,896,
There were no unpaid contributions for the year ending June 30, 2007 and due in 2006, The Town also paid $35,158 for workers’
compensation for the year ended December 31, 2006. The trust agreement permits the Trust to make additional assessments to
members should there be 2 deficiency in Trust assets to meet ifs liabilities. At this time, the Trust foresees no likelihood of any

additional assessments for past years.

3-C Contingent Liabilities

The Town has received federal and state grants for specific purposes that are subject to review and audit by the grantor agencies or
their designee. These audits could result in a request for reimbursement from the grantor agency for costs disallowed under terms of
the grant. Based on prior experience, the Town believes such disallowances, if any, will be immaterial.
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EXHIBITE
TOWN OF ENFIELD, NEW HAMPSHIRE
Schedule of Revenues, Expenditures and Changes in Fund Balances
Budget and Actual (Non-GAAP Budgetary Basis)
General Fund
For the Fiscal Year Ended December 31, 2006

Original Variance
and Final Positive
Budget Actual (Negative)
Revenues:
Taxes 5 2,851,47¢ § 2,883,971 $ 32501
Licenses and permits 833,150 817,089 (16,061)
Intergovernmental 364,600 364,606 -
Charges for services 54,500 63,977 9,477
Miscellaneous 116,500 138,881 22381
Total revenues 4,220,226 4,268,524 48,298
Expenditures:
Current:
General government 1,414,437 1,364,098 50,339
Public safety 889,994 838,765 51,229
Highways and streets 932,236 935,057 (2.821)
Sanitation 397,097 404,624 (7,527)
Health 2,000 1,032 968
Welfare 34,888 25,605 9,283
Cuiture and recreation 196,422 186,437 9,985
Economic development 1,000 - 1,000
Debt service:
Principal 112,964 112,963 1
Interest 29,552 31,130 {1,578)
Capital outlay 226,600 198,276 27,724
Total expenditures 4,236,590 4,097,987 138,603
Excess (deficiency) of revenues over (under}) expenditures {16,364) 170,537 186,901
Other financing sources {uses):
Transfers in 110,239 141,166 30,927
Transfers out {222 875) {222.875) -
Total other financing sources and uses (112,636) (81,709) 30,927
Net change in fund balances $  (129,000) 88,828 § 217828
1,086,707

Unreserved fund balance, beginning

Unreserved fund balance, ending 5 1,175,535

The notes to the required supplementary information are an integral part of this schedule.
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TOWN OF ENFIELD, NEW HAMPSHIRE
NOTES TO THE REQUIRED SUPPLEMENTARY INFORMATION

AS OF AND FOR THE FISCAL YEAR ENDED
DECEMBER 31, 2006
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TOWN OF ENFIELD, NEW HAMPSHIRE
NOTES TO THE REQUIRED SUPPLEMENTARY INFORMATION

AS OF AND FOR THE FISCAL YEAR ENDED
DECEMBER 31, 2006

1. General Budget Policies

General governmental revenues and expenditures accounted for in budgetary finds are controlled by a formal integrated budgetary
accounting system in accordance with various legal requirements which govern the Town’s operations. At its annual meeting, the
Town adopts a budget for the current year for the general fund, as well as the nonmajor water and sewer department funds. Exceptas
reconciled below, the budget was adopted on a basis consistent with U.S. generally accepted accounting principles.

Management may transfer appropriations between operating categories as deemed necessary, but expenditures may not legally exceed
budgeted appropriations in total. All annual appropriations lapse at year-end unless encumbered.

Encumbrance accounting, under which purchase orders, contracts, and continuing appropriations (certain projects and specific items
not fully expended at year-end) are recognized, is employed in the governmental funds. Encumbrances are not the equivalent of
expenditures, and are therefore, reported as part of the fund balance at year-end, and are carried forward to supplement appropriations

of the subsequent year.

State statutes require balanced budgets, but provide for the use of beginning unreserved fund balance to achieve thatend. In the fiscal
year 2006, $129,000 of the beginning general fund fund balance was applied for this purpose.

2. Budgetary Reconciliation

The following reconciles the general fund budgetary basis to the GAAP basis,

Revenues and other financing sources:
Per Exhibit E (budgetary basis) § 4,409,690
Adjustment:

Basis difference:
On-behalf retirement contributions made by the State of New Hampshire

recognized as revenue on the GAAP basis, but not on the budgetary basis 16,387
Per Exhibit C-3 (GAAP Basis) $ 4,426,077
Expenditures and other financing uses:
Per Exhibit E (budgetary basis) $ 4,320,862
Adjustments:
Basis difference:
Encumbrances, beginning 289,619
Encumbrances, ending (35,892)
On-behalf retirement contributions made by the State of New Hampshire
16,387

recognized as expenditures on the GAAP basis, but not on the budgetary basis

Per Exhibit C-3 (GAAP Basis) $ 4,590,976
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SCHEDULE 1

TOWN OF ENFIELD, NEW HAMPSHIRE
Major Genergl Fund

Sclredule of Estimated and Actual Revenues (Non-GAAP Budgetary Basis)

For the Fiscal Year Ended Becember 31, 2006

Taxes:
Property
Land use change
Yield
Excavation
Interest and penalties on taxes
Total taxes

Licenses, permits and fees:
Business licenses, permits and fees
Motor vehicle permit fees
Building permits
Other
Total licenses, permits and fees

Intergovernmental:
State:
Shared revenue block grant
Meals and rooms distribution
Highway block grant
Total intergovernmental

Charges for services:
Income from departiments

Misceilaneous:
Sale of municipal property
Interest on investments
Rent of property
Other
Total miscellanecus

Other financing sources:
Transfers in:
Expendable trust fund
Noamajor funds
Total other financing sources

Total revenues and other financing sources

Unreserved fund balance used to reduce tax rate
Total revenues, other financing sources and use of fund balance

2,851,470

364,606

S 4,459465
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Estimated

$ 2,754,435
15,600
10,500

1,500
70,035

150

795 000
£5,000
23,000
833,150

51,547
187,982
125,077

54,500

23,000
80,000
13,500
116,500

107,839
2,400
110,239

4,330,465
129,000

Variance
Positive
Actual {Negative}
§ 2,752,761 3 (1,674)
47,829 32,829
9,726 (774)
1,374 (126}
72,281 2,246
2,883,671 32,501
122 (28
777,946 (17,0654)
15,633 635
23,386 386
817,089 (16,061}
51,547 -
187,982 -
125,077 -
364,606 -
63,977 9477
34,670 11,070
91,115 11,115
4,323 4,323
9,373 (4,127)
138,881 22,381
140,372 32,533
794 (1,606)
141,166 30,927
5 4,409,690 $ 79,225




SCHEDULE 2
TOWN OF ENFIELD, NEW HAMPSHIRE
Major General Fund

Schedule of Appropriations, Expenditures and Encumbrances (Non-GAAP Budgetary Basis)
For the Fiscal Year Ended December 31, 2006

Current:
General government:
Executive
Election and registration
Financial administration
Revaluation of property
Legal
Personnel administration
Planning and zoning
General government buildings
Cemeteries
Insurance, not otherwise allocated
Advertising and regional asseciations
Other
Total general government

Public safety:
Police
Ambulance
Fire
Building inspection
Emergency management
Other
Total public safety

Highways and streets:
Administration
Highways and streets
Street lighting
Total highways and strests

Sanitation:
Administration
Solid waste collection
Solid waste disposal
Total sanitation

Health:
Administration
Pest control

Total health

Welfare:
Administration
Direct assistance

Total welfare

Encumbered Encumbered Variance
from Prior to Subsequent Positive
Year Appropriations Expenditures Year {Negative)
$ 14,329 A3 167,497 A3 172,240 § - 3 9,586
- 59,898 58,795 - 1,103
4,335 169,713 157,906 2,000 14,142
10,558 30,000 29,785 10,773 -
- 21,000 20,594 - 406
- 588,471 572,151 - 16,320
2,300 73,663 72,645 - 3,318
- 188,154 183,092 346 4,512
- 545 650 - (105)
- 50,600 48,943 - 1,057
- 46,500 46,500 - -
- 15,060 19,000 - -
31,522 1,414,437 1,382,301 13,319 50,339
11,074 588,376 567,853 - 1,600
- 58,200 47119 - 11,081
12,783 106,217 66,526 22,123 30,353
- 54,748 51,848 - 2,900
- 9,950 12,521 - {2,571
- 72,500 64,634 - 7,866
23,859 889,994 840,501 22,123 51,229
- 481,816 460,479 - 21,337
1,967 427,020 453,838 - (24,851)
- 23,400 22,707 - 693
1,967 032,236 937,024 - (2,821)
- 78,332 82,064 - {3,732)
- 131,890 135,522 - (3,632)
- 186,875 187,038 - (163)
- 397,097 404,624 - (7,527)
. 500 663 - (163)
- 1,500 369 - 1,131
- 2,000 1,032 - 968
350 13,438 12,641 - 1,147
- 21,450 13,314 - 8,136
350 34,888 25,955 - 9,283
(continued)
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SCHEDYLE 2 {continued)
TOWN OF ENFIELD, NEW HAMPSHIRE
Major General Fund
Schedule of Appropriations, Expenditures and Encumbrances (Non-GAAP Budgetary Basis)
Forthe Fiscal Year Ended December 31, 2006

Encumbered Encumbered Variance
from Priot fo Subsequent Positive
Year Appropriations Expenditures Year {(Negative)
Culture and recreation:
Parks and recreation - 37,358 39,811 - (2.453)
Library 3,018 156,641 147,192 450 12,017
Patriotic purposes - 1,000 639 - 361
Other - 1,423 1,363 - 60
Total culture and recreation 3,018 196,422 185,005 450 9,985
Economic development - [,000 - - 1,000
Debt service:
Principal of long-term debt - 112,964 112,963 - 1
Interest on long-term debt - 29,552 31,130 - (1,578)
Total debt service - 142 516 144,093 - (1,577)
Capital outlay:
Land and improvements - 68,000 50,447 - 17,553
Machinery, vehicles ard equipment 201,238 158,000 337,392 - 21,846
Improvements other than buildings 27,665 - 39,340 - (11,675
Total capital outlay 228,903 226,000 427,179 - 27,724
Other financing uses:
Transfers out:
Expendable trust fund - 221,000 221,000 - -
Nonmajor funds - 1,875 1,875 - -
Total other financing uses - 222,875 222 875 - -
Total appropriations, expenditures,
other financing uses and encumbrances $ 289,619 $ 4459465 $ 4,574,589 3 35,892 $ 138,603
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SCHEDULE 3
TOWN OF ENFIELD, NEW HAMPSHIRE
General Fund
Sratement of Changes in Unreserved - Undesignated Fund Balance (Non-GAAP Budgetary Basis)
For the Fiscal Vear Ended December 31, 2006

Unreserved, undesignated fund balance, beginning 5 1,088,707
Changes:
Unreserved fund balance used to reduce 2606 tax rate (129,000}

2006 Budget summary:

Revenue surplus {Schedule 1) 5 79,225

Unexpended balance of appropriations (Schedule 2) 138,603
2006 Budget surplus 217,828
Unreserved, undesignated fund balance, ending § 1,175,535
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PLODZIK & SANDERSON

Professional Association/Accountants & Auditors
93 North Main Street » Concord « New Hampshire e 03301-5063 & 603-225-6996 « FAX-224-1380

i

INDEPENDENT AUDITOR’'S COMMUNICATION OF
CONTROL DEFICIENCIES AND OTHER MATTERS

To the Members of the Board of Selectmen
Town of Enfield
Enfield, New Hampshire

In planning and reporting our audit of the financial statements of the Town of Enfield as of and for the fiscal year ended December 31,
2006, in accordance with auditing standards generally accepted in the United States of America, we considered the Town of Enfield s
internal control over financial reporting (internal control) as a basis for designing our auditing procedures for the purpose of
expressing our opinion on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the Town
of Enfield s internal control. Accordingly, we do not express an opinion on the effectiveness of the Town of Enfield s internal control.

A control deficiency exists when the design or operation of a control does not allow management or employees, in the normal course
of performing their assigned functions, to prevent or detect misstatements on a timely basis. A significant deficiency is a control
deficiency, or combination of contrel deficiencies, that adversely affects the Town of Enfield s ability to initiate, authorize, record,
process, or report financial data reliably in accordance with generally accepted accounting principles such that there is more than a
remote likelihood that a misstatement of the Town of Enfield’s financial statements that is more than inconsequential will not be

prevented or detected by the Town of Enfield s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more than a remote fikelihood
that a material misstatement of the financial statements will not be prevented or detected by the Town of Enfield s internal control,

Qur consideration of internal control was for the limited purpose described in the first paragraph and would not necessarily identify all
deficiencies in internal control that might be significant deficiencies or material weaknesses. We did not identify any deficiencies in

internal control that we consider to be material weaknesses, as defined above.

This communication is intended solely for the information and use of management, the board of selectmen, others within the
organization and federal and state agencies, and is not intended to be and should not be used by anyone other than these specified

Rttt

parties.

January 22, 2008

29



